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INDEPENDENT AUDITOR’S REPORT 

To the Board of Governors of University of King's College 

Opinion 

We have audited the financial statements of University of King's College (the Entity), which comprise: 

 the statement of financial position as at March 31, 2025  

 the statement of operations for the year then ended 

 the statement of changes in net assets for the year then ended 

 the statement of cash flows for the year then ended 

 and notes to the financial statements, including a summary of significant accounting policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Entity as at March 31, 2025, and its results of operations and its cash flows 
for the year then ended in accordance with Canadian accounting standards for non-for-profit 
organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Entity in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in 
accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Emphasis of Matter – Comparative Information 

We draw attention to Note 2 of the financial statements (“Note 2”), which explains that certain 
comparative information presented for the year ended March 31, 2024 has been restated. 
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Note 2 also explains the reason for the restatement and also explains the adjustments that were 
applied to restate certain comparative information. 

Our Opinion has not been modified in respect of this matter. 

Other Matter – Comparative Information 

As part of our audit of the financial statements for the year ended March 31, 2025, we also audited 
the adjustments that were applied to restate certain comparative information presented for the year 
ended March 31, 2024. In our opinion, such adjustments are appropriate and have been properly 
applied. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for non-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity's ability to 
continue as a going concern, disclosing as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Entity or to 
cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Entity's financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. 
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We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity's internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Entity's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Entity 
to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

 

 
 

Chartered Professional Accountants 

Halifax, Canada 

June 26, 2025 
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UNIVERSITY OF KING'S COLLEGE 
Statement of Financial Position 

March 31, 2025, with comparative information for 2024 

See accompanying notes to financial statements. 

Approved on behalf of the Board: 

_________________________ President 

_________________________ Treasurer 

2025 2024

Assets (As restated - Note 2)

Current assets:

Cash 1,177,579$   1,084,711$   

Accounts receivable (note 5) 283,500 351,664 

Prepaid expenses 225,287 275,961 

1,686,366 1,712,336         

Investments (note 6) 53,472,560        46,483,163        

Capital assets (note 7) 25,456,277        25,601,361        

80,615,203$   73,796,860$   

Liabilities, Deferred Contributions and Net Assets

Current liabilities:

Accounts payable and accrued liabilities (note 8) 4,681,476$   3,551,806$   

Deferred revenue 976,452 1,140,594         

Current portion of long-term debt (note 9) 715,000 689,000 

6,372,928 5,381,400         

Long-term debt (note 9) 10,190,000        10,905,000        

Due to University of King's College Alumni Association 866,537 739,797 

Deferred capital contributions (note 10) 10,031,330        9,619,863         

Net assets:

Capital fund 4,855,464 4,723,014 

Endowment fund (note 11) 43,971,022 37,600,960        

Operating fund - internally restricted 6,324,501 6,260,473 

Operating fund - unrestricted (1,996,579) (1,433,647)

53,154,408        47,150,800        

Commitments and contingent liability (note 14)

80,615,203$   73,796,860$   
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UNIVERSITY OF KING'S COLLEGE
Statement of Operations 

Year ended March 31, 2025, with comparative information for 2024 

See accompanying notes to financial statements. 

Externally Internally 2025 2024
Capital Fund Restricted Restricted Unrestricted Total Total

Revenue:
  Provincial government grant  $ - $ - $ - $  8,778,195  $  8,778,195  8,606,074 
  Student academic fees - - - 9,660,399  9,660,399  8,926,435 
  Student residence fees - - - 2,179,769  2,179,769  2,065,636 
  Student ancillary fees - - - 1,209,357  1,209,357  1,162,310 
  Investment income (Note 12) - 112,903 - 2,045,151  2,158,054  2,093,300 
  Sale of goods and services - -   -   710,414   710,414    902,700 
  Gifts (Note 4) - 306,794 - 449,671   756,465  1,079,583 

  Other grants - 260,885 - 91,012   351,897    395,065 

  USS conference - - - -   - 217,987
  Amortization of deferred

 capital contributions  422,009     -   -    -      422,009 434,219
 422,009   680,582 - 25,123,968     26,226,559  25,883,309 

Expenses:
  Academic - 301,041 - 7,805,417  8,106,458  7,728,809 
  Advancement office - 63,201 - 830,301   893,502    917,942 
  Allotment to Dalhousie
     University (note 13)    -  -   -   4,344,556  4,344,556  3,977,064 
  Athletics - 9,610 - 798,715   808,325    932,240 
  Bursar’s office - -   -      561,346   561,346    582,075 
  Community supports     -   -      320,819   320,819    335,280 
  Divinity, chapel and music - 102,999 - 309,489   412,488    409,334 
  Enrolment and student life office

 Registrar, recruitment, and
    marketing    -  -   -   1,687,812  1,687,812  1,549,100 
 Residence and other student

        services - 27,684 - 980,799  1,008,483    921,353 
  Facility operations including
     conference services    -  -   -   2,462,239  2,462,239  2,498,963 

  General college administration    -  -   -      530,896   530,896    710,595 

  Human resources office    -  -   -      201,796   201,796    193,370 
  Library - 52,826 - 488,239   541,065    503,047 
  President’s office - 24,848 - 606,636   631,484    589,687 
  Vice President's office - -   -   369,605   369,605    262,816 
  Amortization of capital assets 1,203,369     -   -    -   1,203,369  1,245,726 
  Investment management fees - 39,123 - 227,547   266,670    239,768 
  Interest and service charges - -   -      500,960   500,960    451,845 
  Scholarships, awards and
     bursaries - 54,663 - 1,591,193  1,645,856  1,607,917 
  Utilities, taxes and insurance - -   -      678,312   678,312    653,691 
  USS conference - -   -   -   - 254,844

  Legal claims (note 14) - -   -     (300,000)  (300,000)  1,405,134 

   1,203,369    675,995 - 24,996,677     26,876,041 27,970,600
Excess of revenue over 
     expenses before adjustments (781,360) 4,587 - 127,291 (649,482) (2,087,291)
  Increase/(decrease) in fair value

 of non-endowment investments    -  - 187,150  - 187,150 216,789
  (Deficiency) excess of revenue

 over expenses $       (781,360) $       4,587 $       187,150 $    127,291 $   (462,332) (1,870,502)$        

Operating Fund
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UNIVERSITY OF KING'S COLLEGE 
Statement of Changes in Net Assets 

Year ended March 31, 2025, with comparative information for 2024 

See accompanying notes to financial statements. 

Endowment Externally Internally 2025 2024
Capital Fund Fund Restricted Restricted Unrestricted Total Total

Balance, beginning
  of year $       4,723,014 $       37,600,960  $    - $   6,260,473 $       (1,433,647) $       47,150,800 $       46,787,816
  (As restated - note 2)

Excess (deficiency) of
  revenues over expenses (781,360) - 4,587 187,150 127,291 (462,332) (1,870,502)

Endowment
  contributions (note 4) - 3,473,631       -   -     -   3,473,631      198,022 

Income net of 
  transfers (note 12) - 1,546,013 - 95,878 - 1,641,891      166,113 

Fair value adjustment of

  investments - 1,350,418       -   -     -   1,350,418 1,869,351

Investment in capital

  assets        224,810        -         -   -    (224,810)    -     - 

Financing of capital

  assets 689,000        -         -   -    (689,000)    -     - 

Transfer       -        -   (4,587) (219,000) 223,587    -      - 

Balance, end of year $       4,855,464 $       43,971,022  $    - $   6,324,501 $       (1,996,579) $       53,154,408 $       47,150,800

Operating Fund
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UNIVERSITY OF KING'S COLLEGE 
Statement of Cash Flows 

Year ended March 31, 2025, with comparative information for 2024 

See accompanying notes to financial statements. 

2025 2024

Cash provided by (used for):

Operating activities:

Excess of expenses over revenue $   (462,332) $    (1,870,502)

Items not affecting cash:

Amortization of capital assets    1,203,369 1,245,726

Amortization of deferred capital contributions   (422,009) (434,219)

(Increase)/decrease in fair value of non-endowment investments (187,150) (216,789)

Loss on disposal of capital assets   -   7,528

(Increase)/decrease in non-cash working capital  1,084,366 (433,164)

1,216,244 (1,701,420)

Investing activities:

Net realized capital gains (563,863) (513,414)

Proceeds on disposal of investments 2,636,422 3,992,586

Purchase of investments (7,413,892) (2,577,636)

Investment assets due to Alumni Association 126,740 739,797

(Increase)/decrease in fair value of Alumni Association investments (110,495)  - 

Purchase of capital assets (1,058,286) (861,048)

(6,383,374) 780,285

Financing activities:

Contributions relating to endowments deferred during the year 3,473,631 198,022

Endowment expenditure of capital for specified purposes 1,641,891 166,113

Contributions related to capital assets deferred during the year 833,476 690,245

Principal payments on long-term debt (689,000) (668,000)

5,259,998 386,380

Net increase (decrease) in cash 92,868 (534,755)

Cash, beginning of year 1,084,711 1,619,466

Cash, end of year 1,177,579$       1,084,711$      
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements 

Year ended March 31, 2025 

1. Purpose of the organization:

University of King’s College (the “University”), founded in 1789, was granted a Royal Charter in 1802 by King George

III and continues to operate under the authority of the statutes of Nova Scotia.

The University is a registered charity and therefore exempt from the payment of income tax under section 149 of the

Income Tax Act.

2. Correction of prior period error:

During the year it was noted that previously, proceeds from long-term debt related to the purchase of capital assets

along with the subsequent repayment of this long-term debt was not properly allocated to the Capital Fund. In addition,

there was a transfer recorded between the funds for the year ended March 31, 2024 in the amount of $668,000 which
increased the Capital fund balance and decreased the Operating fund – Unrestricted year-end balance. There was no

impact on the total Net Assets of the University or other balances within the financial statements. The error has been

corrected by restating each of the affected financial statement line items for prior periods. The following table

summarizes the impacts on the financial statements.

2024 2024
 As previously 

reported Adjustment As restated

Statement of Changes in Net assets

Capital Fund

Balance, beginning of the year 16,965,247   (12,261,999) 4,703,248   

Transfer (7,528)          668,000      660,472     

Balance, end of year 16,317,013   (11,593,999) 4,723,014   

Operating Fund - Unrestricted

Balance, beginning of the year (13,865,724)  12,261,999  (1,603,725)  

Transfer 2,278,794     (668,000)     1,610,794   

Balance, end of year (13,027,646)  11,593,999  (1,433,647)  

Statement of Financial Position

Capital Fund 16,317,013   (11,593,999) 4,723,014   

Operating Fund - Unrestricted (13,027,646)  11,593,999  (1,433,647)  
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements (continued) 

Year ended March 31, 2025 

3. Significant accounting policies:

Basis of accounting:

These financial statements have been prepared by management in accordance with Canadian accounting standards
for not-for-profit organizations in Part III of the CPA Canada Handbook which includes the significant accounting policies

summarized below:

(a) Fund accounting:

The University maintains its accounts in accordance with the fund accounting method in order to ensure observance
of restrictions, if any, placed on the resources made available to it. Resources are classified for accounting and

reporting purposes into funds in accordance with specified activities or objectives.

The University has classified accounts with similar characteristics into major funds as follows:

i) The Operating Fund accounts for the University’s program delivery, service and administrative activities.  The

fund is further divided into the Unrestricted Operating Fund and the Internally Restricted Operating Fund.

The Unrestricted Operating Fund accounts for the University’s primary function of instruction, including
academic, support services, administrative services, facilities management and other operating activities.  It

also accounts for ancillary operations that provide goods and services to the University community, which are
supplementary to the functions of instruction, research and service.

The Internally Restricted Operating Fund accounts for money internally designated for specific projects and/or

purposes.

ii) The Capital Fund accounts for the acquisition of and major renovations or improvements to capital assets.

iii) The Endowment Fund accounts for resources received with the stipulation that the original contribution not be

spent.  The fund also consists of a portion of the investment income earned on these funds that is required by

donors and the Board of Governors to be added to the fund to offset the eroding effect of inflation.

iv) The Externally Restricted Fund accounts for money externally designated for specific projects and/or purposes.

(b) Cash:

Cash includes cash on hand with financial institutions.

(c) Capital assets:

Capital assets are recorded at cost.  Repairs and maintenance costs are charged to expense.  Betterments, which

extend the estimated life of an asset, are capitalized.

Amortization is recorded on a straight-line basis over the assets’ estimated useful lives, which are as follows:

Asset  Rate 

Buildings    40 years 
Computers and electronic equipment     3 - 5 years 
Furniture and equipment   5 - 25 years 
Energy efficiency hardware    15 years 
Library books    10 years 
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements (continued) 

Year ended March 31, 2025 

3. Significant accounting policies (continued):

(c) Capital assets (continued):

Capital assets are reviewed for impairment whenever events or changes in circumstance indicate that the carrying

amount of an asset may not be recoverable.  Recoverability of an asset to be held and used is measured by a
comparison of the carrying amount of an asset to estimated undiscounted future cash flows expected to be

generated by the asset.  If the carrying amount of the asset exceeds its estimated future cash flows, an impairment

charge is recognized for the amount by which the carrying amount of the asset exceeds the fair value of the asset.

(d) Employee benefit plans:

The employees of the University participate in the Public Service Superannuation Plan (“PSSP”), a contributor

pension plan administered by Pension Services Superannuation Plan Trustee Incorporated, which provides pension
benefits based on the length of service and earnings.  The University is not obligated for any unfunded liability, nor

is the University entitled to any surplus that may arise in the PSSP.  Employer contributions are recognized as an

expense in the period.

(e) Derivatives:

The University enters into interest rate swaps with a chartered bank to reduce interest rate exposure associated
with the impact of fluctuating interest rates on its long-term debt.  The swaps have the effect of converting the

floating rate of interest on the debt to a fixed rate.  It is the University’s policy not to use derivative financial

instruments for trading or speculative purposes.

The University designates its interest rate swaps as cash flow hedges of specifically identified debt instruments.
The swap agreements are effective hedges, both at maturity and over the term of the agreements, since the term

to maturity, the notional principal amount and the interest rate of the swap agreements all match the terms of the

debt instrument being hedged.  The swap agreements involve the periodic exchange of payments without the
exchange of the notional principal amount upon which the payments are based.  The payments are recorded as an

adjustment of the interest expense on the hedged debt instrument.

In the event that the interest rate swap agreement is terminated or ceases to be effective in part or in whole prior to

maturity, any associated realized or unrealized gain or loss would be recognized in the period in which the

underlying hedged transaction is recognized.  In the event the designated hedged debt instrument is extinguished
or matures prior to the termination of the related derivative instrument, any realized or unrealized gain or loss is

recognized in income.

(f) Revenue recognition:

The University receives grants and donations from a number of different sources to cover operating, research and
capital expenditures.  The operating portion of the grants is recorded as revenue in the period to which it relates.

The capital portion of grants is recorded as a deferred contribution and is amortized into revenue at a rate
corresponding with the amortization rate of the related capital assets.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received can

be reasonably estimated and collection is reasonably assured.
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements (continued) 

Year ended March 31, 2025 

3. Significant accounting policies (continued):

(f) Revenue recognition (continued):

The University follows the deferral method of accounting for contributions, which includes:

 Externally restricted contributions other than endowment contributions are recognized as revenue in the

year in which the related expenses are recognized.

 Endowment contributions and the proportion of income earned on externally restricted endowments which

is recapitalized are recognized as a direct increase in endowment net assets.

 Revenue from student academic fees, student residence fees, athletic, application and course fees and

sales of goods and services are recognized when the services are provided or the goods are sold.

(g) Contributed services:

A substantial number of volunteers contribute a significant amount of their time each year.  Because of the difficulty

in determining the fair value, contributed services are not recognized in these financial statements.

(h) Collections:

The University Library contains a rare books collection made up of printed books, and medieval and renaissance

manuscripts which was accumulated through donation between 1872 and 1985.  In fiscal 2000, the University
adopted Section 4441 Collections held by not-for-profit organizations, however, since the fair value was not
assessed at the time of donation, the Collection is recorded at a nominal cost.

(i) Investments:

Investments reported at fair value consist of equity instruments that are quoted in an active market, as well as any

investments in debt or equity securities that the University designated to be measured at fair value.  Such

designation must be made when the investment is initially recognized.  This designation is irrevocable.  Transactions
are recorded on a trade date basis and transaction costs are expensed as incurred.  The University holds
investments in a pooled balanced fund, equities, and pooled alternative funds (“alternatives”) and records these at

fair value.  The change in fair value year-over-year is reflected in the Statement of Operations for restricted
investments and an adjustment to endowed investments in the Statement of Changes in Net Assets.

The value of private investments (“alternatives”), which comprise private externally managed co-mingled funds with

underlying investments in commercial mortgages, real estate assets and infrastructure assets, are determined
based on the valuations provided by the external investment managers of the fund.  The University believes that

the carrying amount of these financial instruments is a reasonable estimate of fair value.  Because private

investments are not readily traded, their estimated values are subject to uncertainty and therefore may differ from
the value that would have been used had a ready market for such investments existed.

(j) Use of estimates:

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amount of revenues and expenses during the year.  Significant items subject

to such estimates and assumptions include the useful life of capital assets and investment values.  Actual results

could differ from those estimates.
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements (continued) 

Year ended March 31, 2025 

4. Gifts:

Contributions received, other than endowment contributions, are recognized as revenue in the year in which the related

expenses are recognized and are reported as gifts in the statement of operations.

Endowment contributions received are recognized as a direct increase in endowment net assets and are reported as
gifts on the statement of changes in net assets.

Pledges of donations to be received in future years are not recorded in the financial statements. The total amount
pledged in the year ended March 31, 2025 but not yet received was $2,415,000 (2024 - $2,137,000).

During the year $4,230,096 (2024 - $1,277,605) was reported as follows:

2025 2024 

Statement of operations: 
Revenue: Gifts $ 756,465   $ 1,079,583  

Statement of changes in net assets:  
Endowment contributions 3,473,631 198,022

Total gifts $ 4,230,096  $ 1,277,605 

5. Accounts receivable:

2025 2024 

Dalhousie University $ 43,822 $ 181,986 
Harmonized sales taxes  53,704  54,649 
Nova Scotia Bursary - 61,871
Other receivables 185,974 53,158

Total accounts receivable $ 283,500  $ 351,664 

Students have the option of paying their fees at either King’s or Dalhousie University.   
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements (continued) 

Year ended March 31, 2025 

6. Investments:

Investments are comprised of units in pooled funds and are stated at fair value. Fair value is defined as the unit values

supplied by the pooled fund administrator, which represents the University’s proportionate share of underlying net

assets at fair value. The fund manager operates within asset mix guidelines developed and monitored by the Investment
Committee of the Board of Governors.  At March 31, 2025 the composition of underlying assets was as follows:

Canadian equities 15% (2024 – 18%), foreign equities 35% (2024 – 33%), fixed income 27% (2024 – 26%), cash 4%
(2024 – 4%), alternative investments 19% (2024 – 19%).  Included in investments is $43,971,022 (2024 - $37,600,960)

related to the endowment fund, $6,324,501 (2024 - $6,260,473) related to internally restricted operating funds.

On March 28, 2024, the investment assets of the University of King’s College Alumni Association were transferred to

the University’s professional investment manager.   An investment management agreement was signed on January 11,

2024 to delegate the responsibility for oversight and administration to the University of the Alumni Association’s

investment assets. All future investment income on these designated investments, including gains and losses on these
investments are attributable back to the Alumni Association.  The value of the investments and the accumulated income
is shown as a liability on the University’s statement of financial position.

7. Capital assets:

2025 2024

 Accumulated Net Book Net Book 
Cost Amortization value value

Land $ 200,000  $ – $ 200,000 $ 200,000 
Buildings 38,169,796 14,533,897 23,635,899 23,643,786 
Computers and electronic 

equipment 682,288 527,132 155,156 133,225 
Energy efficiency hardware 1,387,263 676,118 711,145 803,629 
Furniture and equipment 3,616,510 2,991,542   624,968   676,029 
Library books          2,008,066 1,878,957 129,109 144,692 

$ 46,063,923 $ 20,607,646 $ 25,456,277 $ 25,601,361 

8. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of $6,256 (2024 – $2,376)

which includes amounts payable for HST.
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UNIVERSITY OF KING'S COLLEGE 
Notes to Financial Statements (continued) 

Year ended March 31, 2025 

9. Long-term debt:

2025 2024

Fixed term, unsecured interest rate swaps, bearing interest at 
3.39%, payable in monthly instalments of approximately 
$29,600, including interest, due January, 2034   $ 2,757,000 $ 3,023,000 

Fixed term, unsecured interest rate swaps, bearing interest at 
3.23%, payable in monthly instalments of approximately 
$8,700, including interest, due November, 2035 953,000 1,023,000 

Fixed term, unsecured interest rate swaps, bearing interest at 
2.63%, payable in monthly instalments of approximately 
$10,000, including interest, due October, 2036 1,224,000 1,312,000 

Fixed term, unsecured interest rate swaps, bearing interest 
at 3.64%, payable in quarterly instalments of approximately 
$36,000, including interest, due May, 2038 1,505,000  1,592,000 

Fixed term, unsecured interest rate swaps, bearing interest 
at 3.71%, payable in quarterly instalments of approximately 
$42,000, including interest, due November, 2042 4,466,000 4,644,000    

10,905,000 11,594,000 

Current portion of long-term debt 715,000 689,000 

$ 10,190,000 $ 10,905,000 

Principal due within each of the next five years is approximately as follows: 

2026  $ 715,000
2027 735,000
2028  762,000
2029 788,000
2030 815,000

The University uses interest rate swaps to manage interest rate risk. The interest rates stated above are the effective 
rates on the swap agreements related to the underlying debt. 

The University has an operating line of credit of $1,500,000 available to assist with operations.  Interest is payable at 
the bank’s prime lending rate less 0.25%. The current balance of the operating line of credit is reflected in current 

liabilities. At year end the balance was nil (2024 - nil). 
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10. Deferred capital contributions:

2024 2024 

Balance, beginning of year  $ 9,619,863 $ 9,363,837
Contributions received during the year  833,476 690,245 
Amounts recognized as revenue in the year (422,009) (434,219) 

$ 10,031,330 $ 9,619,863 

11. Endowment fund:

Endowment principal consists of restricted donations to the University, the original investment of which is required to

be maintained in perpetuity.  The investment income generated from endowments must be used in accordance with the
various purposes established by the donor.  The University’s income protection policy stipulates that, over time, the

economic value of the endowment must be protected by limiting the amount of income that may be expended and
reinvesting unexpended income.  Application of this policy increases the endowment principal over time with some of

the investment income set aside annually through the capitalization of investment income.

12. Investment income:

During the year the University earned $3,035,306 (2024 - $2,259,612) of investment income, consisting of $2,471,443

(2024 - $1,746,198) of interest and dividends and $563,863 (2024 - $513,414) of net realized gains on disposal of
investments. An amount of $722,048 of accumulated earnings was retained in the endowment fund (2024 - $166,313)

for total investment income of $2,158,054 (2024 - $2,093,300).

13. Allotment to Dalhousie University under operating agreement:

As in prior years, the University of King's College has made payments to Dalhousie University under a signed operating

agreement.  The purpose of this agreement is to define fiscal transfers between Dalhousie University and the University

of King's College with respect to instructional costs within the Joint College of Arts and Science. As per the terms of the

Financial Transfer Agreement, it is understood that this payment compensates Dalhousie for providing all indirect

services for which King’s students are eligible on the same basis as for Dalhousie students.

The following balances are included in the financial statements at year-end:

2025       2024 

Accounts receivable $         43,822     $  181,986 

Accounts payable and accrued liabilities  797,751      684,177 
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14. Commitments and contingent liability:

The University is a member of the Canadian Universities Reciprocal Insurance Exchange (“CURIE”) self-insurance

program.  Accordingly, the University is subject to risk for a proportionate share of insurance losses experienced by

CURIE members.  Each CURIE member is required to participate for a minimum of five years.  This long-term period
creates an environment for CURIE where financial risk can be spread over time as well as among subscribers.

As of December 31, 2024, CURIE had total assets of $256,292,952 (2023 - $224,393,636) and an accumulated surplus

of $130,336,783 (2023 - $107,548,349) of which the University’s pro-rata share is approximately 0.11% on an ongoing

basis.

In the event premiums are not sufficient to cover claim settlements, the member universities would be subject to an

assessment in proportion to their participation.

In March 2022, the University received formal notice of an action against the University. During 2023-24 the University

settled with claimants for a total cost to the University of $1,405,134.  In 2024-25, the University received $300,000 in
contributions towards these costs.

In the normal course of operations, the University may be subject to claims against the University.  The University does

not currently have claims against it that it feels will result in any losses to the University and therefore no amounts have
been accrued for such losses in these statements.

15. Financial instruments and risk management activities:

Risk management relates to the understanding and active management of risks associated with all areas of the
University's activities and the associated operating environment. Investments are primarily exposed to interest rate,

market, credit and liquidity risks while long-term debt is exposed to interest rate risk.

The University has formal policies and procedures that establish target asset mix for investments.  The University's

investment policies also require diversification of investments within categories and set limits on exposure to individual

investments and credit quality.  Further, the University uses interest rate swaps to hedge interest rate risk on long-term
debt.

(a) Interest rate risk:

The University is exposed to interest rate risk on its fixed interest rate financial instruments.  The value of fixed

income securities will generally rise if interest rates fall and decrease if interest rates rise.  Changes in interest rates

may also affect the value of equity securities.

The University is exposed to interest rate risk on long-term debt, which it manages through the use of interest rate
swap agreements. Interest rate swaps allow the University to raise long-term borrowing at floating rates and

effectively swap them into fixed rates that are lower than those available to the University if fixed rate borrowings

were made directly.  Under the interest rate swaps, the University agrees with the counterparty to exchange, at
specific intervals, the difference between fixed-rate and floating-rate interest amounts calculated by reference to
the notional amount.
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15. Financial instruments and risk management activities (continued):

(a) Interest rate risk (continued):

At March 31, 2025, the interest rate swap contracts have a fair value of $117,117 more (2024 - $799,130 more)

than the recorded value.

At March 31, 2025, interest rate swaps outstanding have a notional value of $10,905,000 (2024 - $11,594,000) and

are designated as hedges for accounting purposes, which results in interest expense related to the long-term debt
to be recorded in the financial statements at the hedged rates rather than at the contractual interest rates.

The interest rate swap contracts result in the University securing long-term fixed interest rates in the range of 1.69%

to 2.76% (2024 – 1.98% to 3.06%).

(b) Market risk:

The risks associated with the pooled funds are the risks associated with the securities in which the pooled funds

are invested.  The value of equity securities changes with stock market conditions, which are affected by general

economic and market conditions.  The value of securities will vary with developments within the specific companies
or governments which issue the securities.  The market risk of the University has increased over the prior year as

continuing Global conflict continues to have an impact on markets. The University manages this risk through

controls to monitor and limit concentration levels.

(c) Credit risk:

The University is exposed to credit risk on its fixed income investments as a default by the bond issuer would cause

a financial loss for the University.  The credit risk of the University has not changed over the prior year.  The
University mitigates this risk by restricting fixed income investments to instruments with high quality credit ratings

assigned by a well-recognized credit agency, and by limiting exposure to individual investments.

(d) Liquidity risk:

Liquidity risk is the risk that the University will not be able to meet a demand for cash or fund its obligations as they

come due.  The liquidity risk of the University has not changed over the prior year.  The University meets its liquidity

requirements by preparing and monitoring forecasts of cash flows from operations, anticipating investing and
financing activities and holding assets that can be readily converted into cash.

16. Collections:

Permanent collections include that portion of library assets considered to have permanent value, such as museum

specimens, archival materials, rare books and works of art.  The collections include some 25,000 volumes of rare books

including medieval and renaissance manuscripts, incunabula (fifteenth-century printed books) and thousands of
sixteenth-, seventeenth- and especially eighteenth-century volumes, the University archives, which contain the official

records of the University as well as documents from the early history of the Anglican Church in Canada, and manuscripts

of literary figures associated with King’s and the Weldon Collection of Loyalist China, brought to Nova Scotia and New

Brunswick by the early settlers, and notably eighteenth-century Chinese Export porcelain.  These collections, all of

which have been donated, have not been recorded as assets.
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17. Comparative figures:

Certain comparative information has been reclassified to conform with the financial statement presentation adopted in

the current year.
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